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ASX to rally on stellar US employment data

Shares
William ¥clnmes

Ausiralian shares are u:-d.wselmmajm
off their worst week in almost 1
manihs fter 2 sweftar jobs report in the
15 panshuesd e unermpboyrmsen mlie oa
Seyenr low,

ASX futures were up 55 points, or (.9
per cent, to G54Z with Friday's jobs
report alleviaring concermns the US

'Was in dire srairs. Earker in
the wienk, the Tnstitute for Sopply Man
aperen  mamificturing  iwex  for
September fiell to 473, its weakest bevel
Since Jume 2009,

A faw days ber, the IEM's non-
manufacturing index dropped o 526
far the momith, its woeakost print sinoe
Angast JORG. Buton Friday, the US noa-
farm payrolis report showed unem-
ployment had dropped from 37 per
enk en 15 per cent, s loweest bevel
simce December PG5,

T poesditive jobs ligures and the pro

of further Fed rate cuts allayed
the fears thar had put 15 markets ine
mwmeg&a:eammmeweelr_

“T sither pets worse and we poinioa
reosmion, o we bowse from e
‘We're leaning to the latter at this
point” sakdl Munro Parners chief
inwearment officer Mick Griffin.

“Nothilg SUZEESS we'ne
imtor a lnsncial orisis. We soe volatiliy
alwmd, but don®t s o major deow
down in markets. These oross-cumenits
are probahbly likely m continue for

A job well done
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some tme [thoughl” While the slow-
diwen in the services Secool iS still canse
for some ooneern, imoestons sy i0s
unbilaty 1o be signalling the start of a
SErkMIS W IITUITL

“The decline in non-manufacniring
1506 I8 a comcermn, bt simikar declines
oceurted in 2004 amd 2008 and did nat
o o recession,” sl THE Asset
Management chief executve Chrnisto-
pher Coesta

ISM and payrolls are reflecing
soime relatve weakness, bur nothing
wihich woulll signal a strong down
wairel ghdlt in 115 economic activiey.”

The market is still betting the pentle
slide in the U5 -enonomny will be enowgh
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o pramipt the Fad oo cut rates, with the
ceniral bank keen 1o get ahead of the
ourve,

“The sbepped-down pace of Eymll
grewth continues, it the pace of
Izhour marke tghtening won'T last”
sxid T. Rowe Price chief US economist
Akan Levenson.

“The: Fesberal Open Ml Commit
ee leadership may argue that the sk
of cu this manth s less than the
risk of def o

The market is pricing in a 764 per
el cliance fwe FOMC cuts mies wihen
i meets on Ootoler 31 with fmsestonrs
sugeesting the Fed will try to maintain
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It either gets worse
and we gointoa
recession, or we

bounce from here.
Munro Partners’ Mick Grilfin

sdows. “Momentum is a very important
aspect to consider for central banis,”
said Swell Asser Management chief
imvestmient officer Lachlan Hughses,
“Comsaimers oo heoorms: Gsarful very
auickly 50 ir's impartant Tor the Fed o
sy ahead of the curve.” The Fed will

CONSWMETS CAn Suppo he 155 eooh-
oy, with the fall in factory activiny
likehy 10 Bsedd thronggh the st of the
coxinmrry as big nanubctucing oom
pandes lay off thedr workers due o a
lack of wark.

The made War benveen
Wishirgion an Beijing kwoms o a bary
sz [ the TS eoomomy, with a resol
utkon Hkely 1o set the LS economy and
EBlobal markets soaring.

“Leading i 3 presidenal [elec-
o] year mext year, you could never
unslerestirmate the possililisy the trade
winr gt called ol and Troemp deckues
ahuge victory,” sald Bell Asser
me:g[ﬁ m&ﬁ-mm officer Ned Bell.

“There would be a lot of pent up
dernand that wouk coene bnto the nar
Tt amd thene could be a buge by,
Trump's main barometer of success is
the stock market s0 there's nothing
he'd bove 1o s8¢ moTe than the marker
raity 20 o 30 per cent”

Prosident Tramp coukd gt a2 chanoe
o solse muerkets furtlser des wasek,
with officials from the L% and China set
0 meet in Wiashingron.

MAB seniwr market strategist Gavin
Fricnd sugpested a breakthrowgh was
uinilibashy Dot e proamise of addition)

s sl o bae dictated Teseeily Dby news
froem the 115, with a quigt woek of
domestic market and economic events



